Southern New England Telephone
227 Church Street

New Haven, Connecticut 06510
Phone (203) 771-2718

‘f? SNET Rochelle D. Jones
~") Director-Regulatory

RECEIVED

DEC 17 1992

FEDERAL COMMUNICATIONS COMMISSION
OFFICE (F THE SFCRFTARY

December 17, 1992

Ms. Donna Searcy
Federal Communications Commission
Room 222
1919 M Street, N'W.
Washington, D.C. 20554
fﬂ/ ’
Re: Data Request in CC Docket No. 92-24 . o
C‘uﬂ"/

Dear Ms. Searcy,

The Southern New England Telephone Company (SNET) is hereby responding to
the data request made by Mr. Gregory Vogt, Chief of the Tariff Division in a letter to Ms.
Rochelle Jones dated December 2, 1992, This data request is being provided to
supplement the Bureau staff's investigation of LIDB rates in the above-captioned docket.

One copy of the floppy disk filing has been provided to Mr. Chris Frenthrup and a
paper copy has been served to parties of record in this docket.
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Cost Components

. Other IntraBldg
Digital Radio  Circuit Terminal Rerial Underground Buried Network  Rerial Conduit
Signalling Link Land Buildings switching System  Equipment Equipment  Poles Cable Cable Cable Cable Wire Systems  Total
Acct 2111 Acct 2121 Acct 2212 Rect 2231 Acct 2232 Acct 2362 Acct 2411 Acct 2421 Acct 2422 Acct 2423 Acct 2426 Acct 2431 Acct 2441
A B C D E F G H I J K L M N
Unit Investment NA NR NA NA NA NA NA NA NA NA NA NA NA NA
Unit Costs
Depreciation NA NA NA NA NA NA NA NA NA NA NA NA NA NA
Net Return NA NA NA NA NA NA NA NA NA NA NA NA NA NA
Federal Income Tax NA NA NA NA A NA NA NA NA NA NA NA NA NA
State & Local Income Tax NA NA NA NA NA NA NA NA NA NA NA NA NA NA
Maintenance NA NA NA NA W NA NA NA NA NA NA NA NA HA
Administration NA NA NA NA NA NA NA NA NA NA NA A NA HA
Other Tax NA NA NA NA NA NA NA NA NA NA NA NA NA NA
Other Direct Expense NA NA NA NA NA HA NA NA NA NA NA NA NA NA
Overhead Loadings NA NA NA NA NA NA NA NA NA NA NA NA NA NA
Total NA NA NA NA NA NA NA NA NA NA NA NA NA NA
Digital  Circuit
STP Port Termination Land Buildings Switching Equipment  Total
Acct 2111 Acct 2121 Acct 2212 Acct 2232
A B ¢ D E
Unit Investment NONE NONE 27,400.00 1,749.00 29,149,00
Unit Costs
Depreciation NONE NONE 119.65 12.75 132.40
Net Return NONE NONE 264.91 17.30 282.21
Federal Income Tax NONE NONE 94.05 35.94 129.99
State & Local Income Tax NONE NONE 6.14 2.35 8.49
Maintenance NONE HONE 0.00 0.00 0.00
Adninistration NONE NONE NA NA 87.48
Other Tax NONE NONE 47.98 3.81 51.719
Other Direct Expense HONE NONE NA NA 118.49
Overhead Loadings NONE NONE 83,80 5.35 89.15
Total NONE NONE 616.53 77.50 900.00
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LIDB Transport

Unit Investment

Unit Costs
Depreciation
Het Return
Federal Income Tax
State & Local Income Tax
Maintenance
Administration
Other Tax
Other Direct Expense
Overhead Loadings
Total

LIDB Query

Unit Investment

Unit Costs
Depreciation
Het Return
Federal Income Tax
State & Local Income Tax
Maintenance
Administration
Other Tax
Other Direct Expense
Overhead Loadings
Total

General

Purpose  Digital  Circuit

Land Buildings Computers Switching Equipment
Acct 2111 Acct 2121 Reet 2124 Acet 2212 Acct 2232
A B ¢ D E
NONE NONE NONE 0.000900  0.000021
HONE NONE HONE 0.000047  0.000000
NONE NONE HONE 0.000104  0.000000
HONE NONE NONE 0,000038  0.000000
NONE NONE NONE 0.000018 0.000000
NONE NONE NONE 0.000000  0.000000
NONE NONE NONE 0.000000  0.000000
NONE NONE NONE 0.000018  0.000000
NONE HONE NONE 0.000000  0.000000
NONE NONE NONE 0.000088 0.000002
NONE NONE NONE 0.000313  0.000002
General
Purpose  Analog Digital
Land Buildings Computers Switching Switching
Acct 2111 RAcet 2121 Acct 2124 Acct 2211 Acet 2212
A B C D E
NONE HONE NONE NONE 0.,022950
NONE NONE NONE NONE 0.001198
NONE NONE NONE NONE 0.002662
HONE NONE NONE NONE 0,000945
HONE HONE HONE HONE 0.000361
NONE HONE NONE NONE 0.000000
NONE NONE HONE HNONE NA
HONE NONE NONE NONE 0.000478
HONE HONE HONE NONE 0.000000
NONE NONE NONE NONE 0.011522
HONE NONE NONE NOKE 0.017166

ferial  Underground Buried Conduit
Poles Cable Cable Cable Systems Total
Acct 2411 Acct 2421 Acct 2422 Rect 2423 Acct 2441
F G H 1 J K
NONE 0.000004  NONE NONE NONE 0.000925
NONE 0.000002  NONE NONE NONE 0.000049
HONE 0.000002  NONE HONE HONE 0.000106
NONE 0.000000  HONE HONE NONE 0.000038
HONE 0.000000  NONE NOKE HONE 0.000018
NONE 0.000000  NONE NONE HONE 0.000000
NONE 0.000000  NONE NONE NONE 0.000000
NONE 0.000001 NONE NONE NONE 0.000019
NONE 0.000000  NONE NONE NONE 0.000000
NONE 0.000000 HONE HONE HONE 0.000090
HONE 0.000005  NONE NONE NONE 0.000320
Circuit Rerial ~Underground Buried  Conduit
Equipment  Poles Cable Cable Cable Systems
Acct 2232 Acct 2411 Acct 2421 Acct 2422 Acct 2423 Acct 2441
F G H I J K
NONE NONE HONE HONE HONE NONE
NONE NONE NONE NONE NONE NONE
NONE NONE NONE NONE NONE NONE
NONE NONE NONE NONE NONE NONE
HONE NOKNE NONE NONE HONE NONE
NONE NONE HONE NONE HOKE NONE
NONE NONE NONE NONE NONE NONE
HONE NONE NONE NONE HONE NONE
NONE NOKNE NONE NONE NONE HONE
HONE HONE NONE NONE NONE NONE
NONE HONE NONE NONE NONE NONE

Total
L

0.022950

0.001198
0.002662
0.000945
0.000361
0.000000
0.019514
0.000478
0.000000
0.011522
0.036680



Investment Allocations

Signalling Link

Total Investment
Total Company
Subject to Separation
State LIDB
State Other
Interstate LIDB
Interstate Other

Hethod of Assignment

STP Port Temmination

Total Investment
Total Company
Subject to Separation
State LIDB
State Other
Interstate LIDB
Interstate Other

Method of Assignment

Other IntraBldg
Digital Radio  Circuit Terminal herial Underground Buried Network  herial  Conduit
Land Buildings Switching System  Equipment Equipment  Poles Cable Cable Cable Cable Wire Systems
Acct 2111 Acct 2121 Acct 2212 Acet 2231 Acct 2232 Acct 2362 Acct 2411 Acct 2421 Acct 2422 Acct 2423 Acct 2426 Acct 2431 Acct 2441
A B ¢ D E F G H I J K L ¥
NA NA NA NA NA NA NA NA NA NA NA NA NA
NA NA NA NA NA NA NA NA NA NA NA NA NA
NA NA NA NA NA NA NA NA NA NA NA NA NR
NA NA NA NA NA NA NA NA NA NA NA NA NA
NA NA NA NA NA NA NA NA NA NA A NA NA
NA A NA NA NA NA NA NA NA NA NA NA NA
NA NA NA NA NA NA NA NA NA NA NA NA NA
Digital  Circujt
Land Buildings Switching Equipment  Total
Acct 2111 Acct 2121 Acct 2212 Acct 2232
A B ¢ D E
HONE NONE 3,499,802 223,400 3,723,202
NONE NONE 3,499,802 223,400 3,723,202
HONE NONE 0 0 0
NONE NONE 0 0 0
NONE NONE 0 0 0
HONE NONE 3,499,802 223,400 3,723,202
NONE HNONE CCSCIs CCsCIS CCsCIs

Total
N
NA
NA
N3

NA

HA



LIDB Transport

Total Investment
Total Company
Subject to Separation
State LIDB
State Other
Interstate LIDB
Interstate Other

Method of Assignment

LIDB Query

Total Investment
Total Company
Subject to Separation
State LIDB
State Qther
Interstate LIDB
Interstate Other

Hethod of Assigmment

General
Purpose

Digital

Circuit

Land Buildings Computers Switching Equipment
Aect 2111 Acct 2121 Acct 2124 RAcct 2212 Acct 2232
A B ¢ D E
NONE NONE NONE 100,246 3,506
NONE NONE NONE 100,246 3,506
NONE NONE NONE 43,602 2,184
NONE NONE NONE 0 0
NONE NONE NONE 56,644 1,322
NONE NONE NONE 0 0
HONE NONE NONE CCsCIs CCSCIS
General
Purpose  Analog Digital
Land Buildings Computers Switching Switching
Acct 2111 Acct 2121 Rcct 2124 Acct 2211 Acct 2212
A B ¢ D E
NONE NONE NONE NONE 3,831,259
NONE NONE NONE NONE 3,831,259
NONE NONE HONE NONE 2,386,842
NONE NONE NONE NONE 0
NONE NONE HONE NONE 1,444,401
NONE NONE NONE NONE 0
NONE NONE NONE NONE CCSCIS

Rerial
Poles Cable
Acct 2411 Acct 2421
F G
NONE 668
NONE 668
NONE 416
NONE 0
NONE 252
NONE 0
NONE CCSCIs
Circuit
Equipment  Poles
Acct 2232 Acct 2411
F G
NONE NONE
NONE NONE
NONE NONE
NONE NONE
NONE NONE
NONE NONE
NONE NONE

Underground Buried Conduit

Cable Cable Systems Total

Acct 2422 Acct 2423 Acct 2441

H I J K

NONE NONE NONE 104,420
NONE NONE NONE 104,420
NONE NONE NONE 46,202
NONE NONE NONE 0
NONE NONE NONE 58,218
NONE NONE NONE 0
NONE NONE NONE CCsSC1s
Aerial  Underground Buried Conduit
Cable Cable Cable Systems

Rect 2421 Acct 2422 Acct 2423 Acct 2441

H I J K

NONE NONE NONE NONE
NONE NONE NONE NONE
NONE NONE NONE NONE
NONE NONE NONE NONE
NONE NONE NONE NONE
NONE NONE NONE NONE
NONE NONE HONE NONE

Total

3,831,259
3,831,259
2,386,842
0
1,444,417
0

CCSCIS



Demand

Signalling Link Total

A
State LIDB HA
State Other NA
Interstate LIDB NA
Interstate Other NA
Other NA
Total HA
STP Port Temination Total

A
State LIDB 0
State Other 0
Interstate LIDB 0
Interstate Other 127,713
Other 0

Total 121.73



LIDB Transport

State LIDB

State Other
Interstate LIDB
Interstate Other
Other

Total

LIDB Query

State LIDB

State Other
Interstate LIDB
Interstate Other
Other

Total

Total
A

104,001,840
0
62,937,554
0

0
166,939,394

Total
A

104,001,840
0
62,937,554
0

0
166,939,394



NOTE {:

NOTE 2:

NOTE 3:

NOTES
DATA REQEST IN CC DOCKET NO. 92-24

The rates SNET charges for the Signaling Link are the same as the rates
presently in effect for existing equivalent Special Access services. SNET has
maintained throughout this proceeding that existing Special Access rates are
appropriate, as the facility required for the Signaling Link is functionally
equivalent to the facility presently available in the Special Access section of
SNET's Access Tariff F.C.C. No. 39. Therefore, no supporting information is
provided for the Signaling Link rate element.

As discussed in SNET's Transmittal No. 533 and its Direct Case filed on April 21,
1992, the overhead loading factor was developed and applied to direct unit
costs. This overhead loading factor, when applied to the direct cost, established
what might be viewed as a "price ceiling” for the recurring rate element. All of
the rates proposed by SNET fell within this range of reasonableness.

Using 1990 ARMIS data, the fully distributed cost (FDC) factor is developed by
dividing the Local Transport revenue requirement (calculated at 11.25% ROR)
by the net investment in the Local Transport category. The Direct Annual Cost
factor is developed by dividing the sum of Plant Specific, Plant Non-Specific
maintenance expense, depreciation, customer operations, return and taxes from
1990 ARMIS report by net investment in the Local Transport category. The
overhead loading factor results from dividing the FDC factor by the Direct
Annual Cost factor. See Attachment 1 for the development of the overhead
loading factor and its application to the direct costs, with the detail ARMIS
references.

The following identifies the Part 36 category or categories of expense reflected
in each of the Maintenance, Administration, Other Direct Expense and Overhead
Loadings rows on the form as requested by the Commission on Page 2 of the
Data Request.

STP Port Termination:

Part 36 Category
Maintenance None
Administration Customer Operations - Services
Other Direct Expense Plant Specific

Overhead Loadings See Note 2 above



Page 2 - NOTES

NOTE 3 (continued):

LIDB Transport

Maintenance
Administration

Other Direct Expense
Overhead Loadings

LIDB Query

Maintenance
Administration

Other Direct Expense
Overhead Loadings

Part 36 Category

None
None
None
See Note 2 above

Part 36 Category

None

Plant Specific, Customer
Operations - Services
None

See Note 2 above



Attachment 1

Exhibit 12
OVERHEAD LOADING FACTOR
LOCAL TRANSPORT
LINE DESCRIPTION SOURCE SNET
1 Revenue Requirement @ 11.25 ROR 1990 ARMIS 59,667,000
Rpt 43-01

2 COE - Switching ARMIS, L6440 35,178,000
3 COE - Transmission ARMIS, L&50 72,195,000
4 (Cable & Wire ARMIS, L6640 27,992,000
5 Total Local Transport

Direct Investment L2 + L3 + L4 135,363,000
é FDC Factor L1/LS 0.44
7 Direct Annual Cost Factor ARMIS (Note 1) 0.30
8 Overhead Loading Factor L&/L7 ;.4693

Note 1: The sum of Plant Specific, Plant Non-specific
maintenance expense; depreciation; customer
operationsy return; and taxes from the 1990 ARMIS
reports divided by Line 3, Total Local Transport
direct investment.



ARMIS

Attachment 1

1990 ARMIS 43-04

LINE NO.

5026

5076

6010

7320

6030

6050
6070

8007
8020
8044

8040

COE MAINTENANCE
CABLE & WIRE MAINTENANCE
NETWORK OPERATIONS
CUSTOMER OPERATIONS TOTAL
DEPRECIATION-SWITCHING
TRANSMISSION
CABLE & WIRE

RETURN + TAXES (SEE CALC. BELOW)
SUBTOTAL EXPENSES, RETURN, TAXES

DIRECT INVESTMENT (FROM EXHIBIT 12)

RATIO: DIRECT ANNUAL COST FACTOR

STATE TAX

FEDERAL TAX
RETURN
TAXES/RETURN RATIO

TOTAL TRANSPORT AVG NET INVT
* AUTHORIZED ROR

= NET RETURN

TAXES/RETURN RATIO

TAXES ’

NET RETURN

TAXES

RETURN + TAXES

DIRECT INVT/TOTAL TRANSPORT INVT
DIRECT TRANSPORT RETURN & TAXES

TRANSPORT
DIRECT EXPENSES ($000s)

5,475
1,657
6,297
2,332

3,426
5,997
1,498

14,069
40,751

135,365

0.30

4,882
3,809
12,293
0.707

95,281

11.25%

10,719
0.707
7,578.

10,719
7,578
18,297
0.7689
14,069



Exhibit 15
Page 1 of 3
RATE DEVELOPMENT
CCSAS
AND
LIDB VALIDATION SERVICE
Source Value

€TP PDRT TERMINATION - RECURRING
STP Access Mileage Direct Cost Exhibit 2 $810.85
Overhead Loading Factor Exhibit 12 1.4493
Upper Limit Line 1 % Line 2 $1,191.38
Recurring Rate Exhibit 1é 4500.00
Ratio of Rate to Upper Limit Line §/Line 3 0.75%4
Ratio of Rate to Direct Cost Line 4/Line 1 1,1099
STP PDRT TERMINATION - NONRECURRING
STP Port Termination Cost Exhibit 4 $1,251.42
Dverhead Loading fFactor Exhibit 12 1.46%93
Upper Limit Line 1 % Line 2 $1,838.71
Recurring Rate Exhibit 16 $1,300.00
Ratio of Rate to Upper Limit Line 4/Line 3 0.7070
Ratio of Rete to Direct Cost Line 4/Line 1 1.0388

Attachment 1



Exhibit 15
Page 2 of 3
RATE DEVELOPMENT
CCSAS
AND
LIDB VALIDATION SERVICE
Source Value

LIDE QUERY TRANSPORT

LIDE Query Transport Direct Cost Exhibit 3A $0.00023
Overhead Loading Factor Exhibit 12 1.8693
Upper Limit Line 1 x Line 2 $0,00034
Recurring Rate Exhibit 14 $0.00032
Ratio of Rate to Upper Limit Line 4/Line 3 0.9449
Ratio of Rate to Direct Cost Line 4/Line 1 1.3913
LIDB VALIDATION QUERY

LIDB Validation Query Direct Cost Exhibit 3 $0,02516
Overhead Loading Factor Exhibit 12 1.4693
Upper Limit Line 1 % Line 2 $0.034%97
Recurring Rate Exhibit 16 $0.03468
Ratio of Rate to Upper Limit Line 4/Line 3 0.9922
Ratio of Rate to Direct Cost Line 4/Line 1 1.4579

Attachment 1



RATE DEVELOPHMENT

€Csas

AND

LIDB VALIDATION SERVICE

LIDB SERVICE ESTABLISHMENT

-——— - - e W e - - -

LIDB Service Establishment Cost
Overhead Loading Factor

Upper Limit

Recurring Rate

Ratio of Rate to Upper Limit

Ratio of Rate to Direct Cost

Source

- = on

Exhibit S
Exhibit 12
Line 1 % Line 2
Exhibit 14
Line 4/Line 3

Line 4/Line 1

Exhibit 15
Page 3 of 3

$240.00
1.44%93
$352.463
$240,00
0.6806

1.0000

Attachment 1



I, Wendy Bluemling, certify that a copy of the foregoing SNET Reply to LIDB
data request has been sent via first class mail, postage paid on this seventeenth day of
December, 1992 to those listed below.

Office of the Secretary *

Federal Communications Commission
Washington, DC 20554

(Original paper copy)

Mr. Chris Frenthrup *
Room 518
(one copy of the floppy disk filing)

Downtown Copy Center, Room 246 *
1919 M Street, NW
Washington, DC 20554

Roy Morris, Deputy General Counsel

ALLNET COMMUNICATION SERVICES, INC.
1990 M Street, NW, Suite 500

Washington DC 20036

Andrew Regitsky, Senior Manager
MCI Communications Corporation
1801 Pennsylvania Avenue, NW
Washington DC 20006

Gregory Casey, Senior Vice President, Regulatory Affairs
INTERNATIONAL TELECHARGE, INC.

6707 Democracy Blvd.

Bethesda, Maryland 20817

H. Richard Juhnke

1850 M Street, NW, 11th Floor

SPRINT COMMUNICATIONS COMPANY
Washington, DC 20036

Genevieve Morelli, Vice President

COMPETITIVE TELECOMMUNICATIONS ASSOCIATION
1140 Connecticut Ave., NW Suite 220

Washington, DC 20036

* hand delivered



